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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

Managing Director's Report

The board has the pleasure in presenting the report and the audited financial statements of M/s. MEL
POWER SYSTEMS FZC for the year ended March 31, 2025.

Principal activities
The principal activity of the company is Import/Export & Distribution of Marine Equipment & Related Spare
Parts.

Results and Appropriations

The results of the company for the year ended 31,March 2025 are set out on Page 6 and 7 of the financial
statements.

Business Review:

Legend Sales Ratio || Comparative Performance Iiicrease/

03/31/2025 | 31/03/2024 |(decrease)in %
Revenue 100%| 14,113,408 18,963,552 -26%
Gross profit (Loss) 17% 2,386,537 2,748,280 -13%
Net profit (Loss) for the year 5% 744,700 816,207 -9%
Dividend

After review of the performance, no dividend has been declared for the financial year ended 3 1 March 2025.

Events since the end of the year.

In the opinion of the board no transaction or event of a material and unusual nature, favourable or unfavourable
has arisen in the interval between the end of the financial year and the date of this report, that is likely to affect,
substantially the result of the operations or the financial position of the Entity.

Acknowledgements:

The Board of Directors would like to express their gratitude and appreciation to bank, business partners,
regulatory and government authorities and staff whose continued support has been a source of great strength
and encouragement.

For MF;@WF YSTEMS FZC
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Mr.Vinay Krishna Uchil
M/s.Marine Electricals India Limited
Directors
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AUDITORS' REPORT

THE SHAREHOLDERS
MEL POWER SYSTEMS FZC
SHARJAH-UNITED ARAB EMIRATES

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of M/s. MEL POWER SYSTEMS FZC , which comprises
the statement of financial position as at 31% March 2025 and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Entity as at 31* March 2025 and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in the UAE, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information

Management is responsible for the other information. Other information comprises the directors’ report, which we
obtained prior to the date of tais auditor’s report. The other information does not include the financial statements end
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in do:ng
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on he
other information that we ob-ained prior to the date of this auditor’s report, we concluded that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of Managzment and Those Charged With Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs and in compliance wita the applicable provisions of the Company’s Articles/Memorandum of Association and
the SAIF Zone Law Emiri Dezree No. 2 of 1995 as amended by Sharjah Executive Council Resolution No. (1) of 2000
and for such internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue &s a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordence with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of inrernal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s intemal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.
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Auditors’ Responsibilities for the Audit of the Financial Statements- Continued

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves rfair
presentation.

We communicate with those caarged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

We further confirm that we have obtained all information and explanations necessary for our audit that proper books of
account have been kept by the company, an inventory verification was duly carried out. To the best of our knowledge
and belief no violations of the SAIF Zone Law Emiri Decree No. 2 of 1995 as amended by Sharjah Executive Cour.cil
Resolution No. (1) of 2000, which would have had a material effect on the business of the company or on its financial
position.

Report on Other Legal and Regulatory Requirements

As required by the SAIF Zone Law Emiri Decree No. 2 of 1995 as amended by Sharjah Executive Council Resolution
No. (1) of 2000, we further cor firm that,

1. We have obtained all the information and explanations which we consider necessary for our audit.

2. the financial statements of the Company have been prepared and comply, in all material respects, with the applicable
provisions of the SAIF Zone Law Emiri Decree No. 2 of 1995 as amended by Sharjah Executive Council Resolution
No. (1) of 2000,

3. the Entity has maintained proper books of account;.
4. the financial information included in the Directors' report is consistent with the books of account of the Entity;

5. there are no investment in shares or stocks during the financial year ended 31% March 2025.

6.note no. 9 to the financial statements discloses material related party transactions and the terms under which tkey
were conducted;

7. based on the information that has been made available to us nothing has come to our attention which causes us to
believe that the Entity has contravened during the financial year 31 March 2025 any of the applicable provisions of the
Sharjah International Airport Free Zone, Sharjah, United Arab Emirates or of its Articles of Association which would
materially effect its activities o- the financial position of the Entity and

8. there are no social contributions made during the year.

Youssry Adel Amin
Tuesday, May 27, 202
Economic Reg. No. 495
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
STATEMENT OF SEPARATE FINANCIAL POSITION AS AT 31" MARCH 2025

ASSETS

Non-Current Assets:
Investments

Intangible assets

Current Assets:
Inventories

Trade and other receivables
Due from related parties
Cash and cash equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Shareholder's current account
Share premium

Retained earnings/(Loss)

Non-current Liabilities

Provision for Employees' end service benefits

Current Liabilities:
Bank overdraft

Trade and other payables
Due to related parties

TOTAL EQUITY & LIABILITIES

Accepted and Confirmed
For MELPOWER SYSTEMS FZC
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Notes

9-a
10

11

12

13
14
9-b

31/03/2025 31/03/2024
AED AED
4,002,483 4,002,483
1,167,657 -
5,170,140 4,002,483
3,133,621 2,800,588
7,112,846 6,396,644
13,434,843 14,128,952
460,760 1,362,755
24,142,070 24,688,939
29,312,210 28,691,422
238,500 238,500
275,000 300,000
1,656,637 1,656,637
17,618,435 16,873,735
19,788,572 19,068,872
31,318 72,859
31,318 72,859
4,110,759 6,717,677
4,068,457 2,281,835
1,313,104 550,179
9,492,320 9,549,691
29,312,210 28,691,422

ompanying notes form An integral part of these financial statements.



MEL POWER SYSTEMS FZC

' SAIF ZONE, SHARJAH - U.A.E B
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31°' MARCH 2025

Notes 31/03/2025 31/03/2024
AED AED

Revenue 15 14,113,408 18,963,552
Cost of Revenue 16 (11,726,871) (16,215,272)
Gross profit (Loss) 2,386,537 2,748,280
Add:Other Income 17 - 136
Total 2,386,537 2,748,416
General & Administrative Expenses 18 (1,309,238) (1,564,714)
Finance Expenses 19 (332,599) (367,495)
Total expenses (1,641,837) (1,932,209)
Net profit (Loss) for the year 744,700 816,207

Statement of Retained Earnings

03/31/2025 31/03/2024
AED AED
Opening balance 16,873,735 16,057,528
Net profit (Loss) for the year 744,700 816,207
17,618,435 16,873,735

Accepted and Confirmed
ForMEL POWER SYSTEMS FZC

L)

The accompanying notes form an integral part of these financial statements.
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As at 31,March 2023

Net profit (Loss) for the year
Changes during the year

As at 31,March 2024

Net profit (Loss) for the year
Changes during the year

As at 31,March 2025

MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31°" MARCH 2025

Share Shareholder's Share Retained
capital current account premium earnings Total
AED AED AED AED AED
150,000 - - 16,057,528 16,357,528
- - - 816,207 816,207
88,500 300,000 1,656,637 - 2,045,137
238,500 300,000 1,656,637 16,873,735 19,068,872
- - 744,700 744,700
- (25,000) - - (25,0001
238,500 275,000 1,656,637 17,618,435 19,788,572
Page 8
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MEL POWER SYSTEMS FZC

SAIF ZONE, SHARJAH - U.A.E

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31°' MARCH 2025

Cash flows from operating activities
Net profit/ (Loss) for the year
Adjustments for non cash items:

Increase / (Decrease) in Emplcyees' end service benefits
Operating profit before changes in working capital

(Increase) / Decrease in Inventories

(Increase) / Decrease in Trade & other receivables
(Increase) / Decrease in Due from related parties

Increase / (Decrease) in Due to related parties

Increase / (Decrease) in Advance from director

Increase / (Decrease) in Trade payables & other payables
Provision for Employees' end service benefits

Net cash generated from / (used in) operating activities

Cash flows from investing activities
Purchase of Intangible assets
Net cash (used in) investing activities

Cash flows from financing activities

Increase / (Decrease) in Short term vehicle loan
Increase / (Decrease) in Shareholder's current account
Increase / (Decrease) in Bank overdraft

Increase / (Decrease) in Share capital

Increase / (Decrease) in Share premium

Net cash (used in) / from financing activities

Net (decrease)/ increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

Page 9
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Notes

12

9-a
9-b

14
12

13
11

31/03/2025 31/03/2024
AED AED
744,700 816,207

7,223 12,800
751,923 829,007
(333,033) 54,084
(716,202) (827,945)

694,109 (4,601,832)
762,925 (810,096)
- (1,937
1,786,622 455,736
(48,764) .
2,897,580 (4,902,983)

(1,167,657) -

(1,167,657) :

. (2,687,674)

(25,000) 300,000
(2,606,918) 6,717,677
88,500

- 1,656,637
(2,631,918) 6,075,140
(901,995) 1,172,157
1,362,755 190,598
460,760 1,362,755




MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°"T MARCH 2025

1 CORPORATE INFORMATION

1.1 General

M/s. MEL Power Systems FZC is a Free Zone Company registered with Sharjah Airport International Free Zone under
the Commercial License No.08664 and Industrial License No.17408 issued on 26/10/2010. The Registered Address of
the Company is PO Box 122041, SAIF Zone, Sharjah, UAE.

1.2 Principal activities
The principal activity of the company is Import/Export & Distribution of Marine Equipment & Related Spare Parts.

1.3 Management
Mr.Vinay Krishna Uchil is acting as manager of the entity as per the trade license.

14 Address
The registered address of the company is 125 M2 Warehouse P6 - 180,P.0.Box 122041, Sharjah - U.AE.

2 BASIS OF PREPARATION

2.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS), the
requirements of UAE Federal Decree Law No. (32) of 2021 and comply with the relevant Articles of Association of the
Company.

252 Basis of measurement
The financial statements have been prepared under the historical cost convention unless otherwise indicated.

23 Functional and presentation currency
These financial statements aze presented in United Arab Emirates Dirham (AED), the Entity's functional and
presentation currency and are rounded to the nearest value.

24 Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to make judgments, estimates
and assumptions that effect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised anc in
any future periods effected.

Significant areas where considerable management judgment is required are disclosed along with accounting policies.

Page 10
Youssry & Co. oSy g e

Auditing & consultancy <l 38135 < bl



MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

25 Going concern

The financial statements have been prepared on a going concern basis on the basis of the shareholders' confirmation of
providing continuing support. If such support were absent, this basis would be invalid and adjustments would have to be
made to reduce the statement cf financial position value of assets to their recoverable amount.

3 SIGNIFICANT ACCOUNTING POLICIES

31 Changes in accounting policies

The accounting policies applied in the preparation of these financial statements are consistent with those applied by the
Entity in its annual audited financial statements as at and for the year ended 31 March 2024 | except to the exten: of
impact of the New and revisec IFRSs adopted on these financial statements' from 1 April 2024, as set out in Note 4.

3.2 Foreign currencies

The financial statements are presented in United Arab Emirates Dirham (AED), which is the Entity's functional and
presentation currency. Transactions in foreign currencies are recorded at the functional currency rate ruling at the cate
of the transaction. Monetary assets and liabilities denomination in foreign currencies are converted at the rate of
exchange ruling at the date of financial position. The resultant foreign exchange gains and losses are recognized in the
Income statement.

3.3 Property, plant and equipment

(a) Cost and valuation

Property, plant & equipment are stated at cost less accumulated depreciation and impairment, if any. Cost includes
expenditure that is directly attributable to the acquisition or construction. Where items of property, plant and equipment
are subsequently revalued such revalued property, plant and equipment are carried at revalued amounts less any
subsequent depreciation therecn and impairment. '

(b) Subsequent costs

Subsequent cost are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future econcmic benefits associated with the item will flow to the Entity and the cost can be reliably
measured.

Cost of repairs and maintenance are charged to the statement of profit or loss during the period in which they are
incurred.

(¢) Depreciation

Depreciation on property, plant & equipment is provided on a straight line basis at the rates calculated to write off the
cost of each asset by equal annaal instalments over its expected useful life.

Management reviews the residual values and estimated useful lives at the end of each annual reporting period in
accordance with IAS 16 and IAS 38. Management determined that current year expectations do not differ from previous
estimates based on its review.

Page 11
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - UA.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH 2025

(d) Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognising of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss in
the year the asset is derecognised.

34 Intangible assets
Intangible assets are the computer software license acquired for the business.

Intangible assets are recognised if it is probable that the future economic benefits that are attributable to the assets will
flow to the Entity and the cost of the assets can be measured reliably. Accordingly, these assets are stated in the
statement of financial position at cost less accumulated amortisation and any accumulated impairment losses.

Amortisation is charged on straight line basis over their estimated useful lives. The amortisation period and the
amortisation method is reviewed at the end of each reporting period, with effect of any change in estimate being
accounted for on a prospective basis.

3.5 Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined on the weighted average basis.
The cost of inventory comprises the cost of purchase and other costs incurred in bringing the inventory to its present
location and condition.

Net realizable value is the est:mated selling price in the ordinary course of business, less the costs of completion and
selling expenses.

3.6 Impairment of non-financial assets

Assets that have an indefinite aseful life are not to amortization and are tested annually for impairment. Assets that are
subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying
amount exceeds its recoverablz amount. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which these are
separately identifiable cash flows (cash-generating units). Non-financial assets that suffered impairment are reviewed
for possible reversal of the impairment at each reporting date.

3.7 Financial instruments
Financial assets and financial liabilities are recognised in the Entity's statement of financial position when the Encity
becomes a party to the contractual provisions of the instrument.

3.8 Financial assets

Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets (other chan financial assets at fair value through profit or loss) are added to or deducted from the
fair value of the financial asssts, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets at fair value through profit or loss are recognised immediately in profit or loss.

Page 12
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

Subsequent classification and measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

* Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

* Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

* Financial assets at fair value through profit or loss

Financial asseis at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.

Financial assets at fair value *hrough OCI (debt instruments)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognised in the statement of profit or loss and computed in the same manner as for financial assets
measured at amortised cost. The remaining fair value changes are recognised in OCL Upon derecognition, the
cumulative fair value change recognised in OCI is recycled to profit or loss.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Entity can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instrumeats:
Presentation and are not held for trading. The classification is determined on an instrument-by instrument basis.

Financial assets at fair value tarough profit or loss
Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net
changes in fair value recognised in the statement of profit or loss.

Impairment of financial assets .

The Entity has financial assets under "trade and other receivables" that are subject to the expected credit loss model
under IFRS 9. The Entity has applied the simplified approach to measuring the expected credit losses which uses
lifetime expected losses allowance for all trade receivables and financial investments. To measure the expected credit
losses, trade receivables have seen grouped based on similar credit risk characteristics and days past due. The revised
impairment methodology has not resulted in additional credit loss in trade receivables.

Derecognition of financial assets
A financial asset (or, when aoplicable, a part of a financial asset or part of a group of similar financial assets’ is
derecognised when:
* The rights to receive cash flows from the asset have expired,
» The Entity retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in -ull
without material delay to a third party under a ‘pass-through’ arrangement,
*» The Entity has transferred its rights to receive cash flows from the asset and either:

- has transferred substantially all the risks and rewards of the asset, or

- has neither transferred nor retained substantially all the risks and rewards of the asset,

but has transferred control of the asset.

Page 13
Youssty & Co. s—Sdy s
Auditing & consultancy clluall gésy o kiU



MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH 2025

Derecognition of financial assets (cntd)

When the Entity has transferred its right to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if ar.d to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Entity’s continuing involvement in the asset. Continuing involvement that takes the form
of a guarantee over the transfzrred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of considerztion that the Entity could be required to repay.

3.9 Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, laans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

Subsequent measurement
For the purposes of subsequent measurement, financial liabilities are classified in two categories:

» Financial liabilities at fair value through profit or loss
* Financial liabilities at amortised cost (loans and borrowings)

The measurement of financial liabilities depends on their classification, as described below:

» Financial liabilities at fair value through profit or loss

Financial liabilities at fair velue through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classifizd as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the Entity that are not designated as hedging
instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives are also classified as held for
trading unless they are designazed as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only i the criteria in IFRS 9 are satisfied. The Entity has not designated any financial liabi’ity
as at fair value through profit or loss.

* Financial liabilities at amortised cost (loans and borrowings)
Term loans are initially recognised at the fair value of the consideration received less directly attributable transaction

costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
effective interest rate method. Gains and losses are recognised in the income statement when the liabilities are
derecognised as well as through the amortisation process.
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

Derecognition of financial liatilities

The Entity derecognises financial liabilities when, and only when, the Entity’s obligations are discharged, cancellec or
they expire. Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, then the difference in the respective carrying
amounts is recognised in the income statement.

3.10 Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial position when thers is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously.

3.1 Fair value of financial instruments
Management considers that the fair values of the Entity's financial assets and liabilities are not materially different from
their carrying values in the date of statement of financial position.

3.12 Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as non-current assets.

Trade receivables are stated at the amounts that they are estimated to realize net of provision for bad and doubtful
receivables.

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the effective
interest method less provision for impairment.

Allowance for doubtful debts

Allowance for doubtful debts is determined using a combinations of factors to ensure that the receivables are not
overstated due to uncollectibility. The allowance for doubtful debts for all customers is based on a variety of factors
including the overall quality and ageing of the receivables, continuing credit evaluation of the customer's financial
conditions and collateral requirements from customers in certain circumstances. In addition, specific allowances for
individual accounts are recorded when the Entity becomes aware of the customer's liability to meet its financial
obligations.

3.13 Cash and cash equivalents
Cash and cash equivalents are defined as cash and bank balances that are readily convertible to known amounts of cash

and which are subjected to an insignificant risk of changes in values.

3.14 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payasle are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Trade payables are recognizec initially at fair value and subsequently measured at amortized cost using the effective
interest method.
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

3.15 Provisions

Provision are recognized when the business has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of rasources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount can be made. Provisions are not recognized for future operating losses.

3.16 Value added tax

As per the Federal Decree-Law No. (08) of 2017, effective from January 1, 2018, Value Added Tax (VAT), will be
charged at 5% standard rate or 0% (as the case may be) on every taxable supply and deemed supply made by the taxable
person. The Company is requirzd to file its VAT returns and compute the payable tax (which is output tax less input tax)
for the allotted tax periods and deposit the same within the prescribed due dates of filing VAT return and tax payment.

3.17 Loans and borrowings

Loans and borrowings are initially recognized at the fair value of the consideration received less directly attribute
transaction costs. After initial recognition, these are subsequently measured at amortized cost using the effective interest
method. Any difference betwezn the proceeds (net of transaction costs) and the redemption value is recognized in the
income statement over the period of the borrowings using the effective interest method. Loans and borrowings are
classified as current liabilities unless the establishment has an unconditional right to defer settlement of the liability for
at least 12 months after the date of financial position.

3.18 Employee's end of service benefits

The Entity provides end of services benefits to its employees. The entitlement to those benefits is usually based upon the
employees' length of services and the completion of a minimum services period. The expected costs of these benefits are
accrued over the period of employment and in accordance with U.A.E. Labour Law.

3.19 Revenue recognition

Revenue from contracts with customers
The Entity recognises revenue from contracts with customers based on a five-step model as set out in [FRS 15:

Step 1 Identify the contract with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rizhts and obligations and sets out the criteria for each of those rights and obligations.

Step 2 Identify the performance obligations in the contract: A performance obligation in a contract is a promise to
transfer a good or service to the customer.

Step 3 Determine the transaction price: Transaction price is the amount of consideration to which the Entity expects
to be entitled in exchange for transferring the promised goods and services to a customer, excluding amounts
collected on behalf of third parties.

Step 4  Allocate the transaction price to the performance obligations in the contract: For a contract that has more than
one performance obligation, the Entity will allocate the transaction price to each performance obligation in an
amount that depicts the consideration to which the Entity expects to be entitled in exchange for satisfying each
performance obligation.

Step 5 Recognise revenue as and when the Entity satisfies a performance obligation.
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

The Entity satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

» The customer simultaneously receives and consumes the benefits provided by the Entity’s performance as the Enfity
performs; or

» The Entity's performance creztes or enhances an asset that the customer controls as the asset is created or enhanced; or

» The Entity’s performance coes not create an asset with an alternative use to the Entity and the Entity has an
enforceable right to payment fcr performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at
which the performance obligation is satisfied.

When the Entity satisfies a performance obligation by delivering the promised goods or services it creates a contract
asset based on the amount of consideration earned by the performance. Where the amount of consideration received
from a customer exceeds the araount of revenue recognised this gives rise to a contract liability.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes and duty. The Entity assesses its revenue arrangements against spec:fic
criteria to determine if it is acting as principal or agent.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits will flow to
the Entity and the revenue and costs, if applicable, can be measured reliably.

3.20 Expenditure recognition

Expenses are recognised in the statement of income on the basis of a direct association between the cost incurred and the
earning of specific items of income. All expenditure incurred in the running of the business and in maintaining the
property, plant and equipment in a state of efficiency has been charged to the statement of income. For the purpose of
presentation of the statement of income, the “function of expenses” method has been adopted, on the basis that it
presents fairly the elements of the Entity's performance.

3.21 Leases

The Entity as a lessee

The Entity assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an id=ntified asset for a period of time in exchange for consideration.

The Entity applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Entitv recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

i) Right-of-use assets

The Entity recognises right-of-use assets at the commencement date of the lease (i.., the date the underlying asse: is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the
Entity by the end of the lease -erm or the cost of the right-of-use asset reflects that the Entity will exercise a purchase
option.
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

The Entity has presented right-of-use assets that do not meet the definition of investment property within ‘property,
plant and equipment’.

ii) Lease liabilities

At the commencement date of the lease, the Entity recognises lease liabilities measured at the present value of lease
payments to be made over th= lease term. The lease payments include fixed payments (including insubstance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Entity and payments of penalties for terminating the lease, if the lease
term reflects the Entity exercis:ng the option to terminate.

In calculating the present value of lease payments, the Entity uses the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Entity's incremental borrowing rate. Generally, the Entity uses its incrememtal
borrowing rate as the discount rate. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

The Entity has presented it's lease liabilities within ‘loans and borrowings'.

iii) Shori-term leases and leases of low-value assets

The Entity applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease
of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-term
leases and leases of low value assets are recognised as expense on a straight-line basis over the lease term.

3.22 Corporate Income Tax

On October 3, 2022, the Minisry of Finance (MoF) in the United Arab Emirates (UAE) issued Federal Decree-Law No.
47 of 2022 on the Taxation of Corporations and Businesses, known as the Corporate Tax Law (CT Law). This decree
introduces a new corporate tax (CT) regime in the UAE, effective for accounting periods commencing on or after June
1,2023.

Under the new CT regime, UAE businesses will generally be subject to a 9% CT rate. However, a 0% rate will be
applied to taxable income not exceeding AED 375,000 or to specific types of entities, as determined by a Cabmet
Decision.

The Company is currently in the process of assessing the implications of these laws and regulations. It intends to adhere
to the requirements outlined ir. the CT Law, and will continue to do so as further guidance is provided by the relevant
tax authorities.
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

4 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)

4.1 New and revised IFRSs adopted on these financial statements

The following new and revisec IFRSs have been adopted in these financial statements. The application of these new and
revised IFRSs has not had any material impact on the amounts reported for the current and prior years but may effect the
accounting for future transactions or arrangements.

¢ IFRS 17 Insurance Contracts

¢ Amendments to IFRS 17 Insurance Contracts

¢ Amendment to IFRS 17 Insurance Contracts Initial Application of IFRS 17 and IFRS 9 - Comparative Information

¢ Amendments to IFRS 4 Insurance Contracts Extension of the Temporary Exemption from Applying IFRS 9

¢ Amendments to IAS 1 Presentztion of Financial Statements and IFRS Practice Statement 2

¢ Amendments to IAS 12 Income Taxes relating to Deferred Tax related to Assets and Liabilities arising from a Single
Transaction

Amendments to IAS 12 Income Taxes relating to International Tax Reform - Pillar Two Model Rules
¢ Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors

*

4.2 New and revised IFRSs in issue but not yet effective
The Entity has not early applied the following new standards, amendments and interpretations that have been issued but

not yet effective:

4 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) (CONTD...)

New and revised IFRSs Effective for annual periods beginning on or
after
¢ IFRS S1 General Requirements for Disclosure of Sustainability- 1 January 2024

related Financial Information

IFRS S1 sets out overall requirements for sustainability-related
financial disclosures with thz objective to require an entity to
disclose information about its sustainability-related risks and
opportunities that is useful to primary users of general-purpose
financial reports in making decisions relating to providing resources
to the entity.

¢ IFRS S2 Climate-related Disclosures 1 January 2024
IFRS S2 sets out the requirements for identifying, measuring and
disclosing information about climaterelated risks and opportunities
that is useful to primary users of general-purpose financial reports in
making decisions relating to providing resources to the entity.

¢ Amendments to IAS 1 Presentation of Financial Statements relating 1 January 2024
to Classification of Liabilities as Current or Non-Current
The amendments aim to promote consistency in applying the
requirements by helping companies
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2025

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) (CONTD...)

New and revised IFRSs Effective for annual periods beginning on or
after
¢ Amendments to IFRS 16 Leases relating to Lease Liability in a Sale 1 January 2024

and Leaseback

The amendment clarifies how a seller-lessee subsequently measures
sale and leaseback transactions that satisfy the requirements in IFRS
15 to be accounted for as a salz.

¢ Amendments to IAS 1 Presentation of Financial Statements relating 1 January 2024
to Non-current Liabilities with Covenants
The amendment clarifies how conditions with which an entity must
comply within twelve months

¢ Amendments to IAS 7 Statement of Cash Flows and IFRS 7 1 January 2024
Financial Instruments: Disclosures relating to Supplier Finance
Arrangements

The amendments add disclosure requirements, and ‘signposts’
within existing disclosure reqairements, that ask entities to provide
qualitative and quantitative information about supplier finance
arrangements.
¢ Amendments to IAS 21 Tae Effects of Changes in Foreign 1 January 2025
Exchange Rates relating to Lack of Exchangeability

The amendments contain guidance to specify when a currency is
exchangeable and how to determine the exchange rate when it is not.

¢ Amendments to the SASB (Sustainability Accounting Standards 1 January 2025
Board) standards to enhance their international applicability
The amendments remove and replace jurisdiction-specific references
and definitions in the SASB standards, without substantially altering
industries, topics or metrics.

¢ Amendments to IFRS 10 Consolidated Financial Statements and IAS Effective date deferred
28
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" MARCH 2025

31/03/2025 31/03/2024
AED AED

5 Investments

Investment in Subsidiary 4,002,483 4,002,483
The above investments represent 75% holding in STI Stl (Italy).

The fair value of the investments are estimated at the cost as the shares are unquoted in the market and
there is no other appropriate measurement of fair value.

In the opinion of the management there is no impairment to the value of Investment as at 3 1% March,
2025.

6 Intangible Assets
Software under development 1,167,657 -
Software under development represents the "Integrated Bridge System" (IBS) which i1s designed to
operate the entire navization system on modern ships in an integrated manner and expected to be
completed by end of 2026.

7 Inventories
Inventories 3,133,621 2,800,588
Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and
those overheads that bave been incurred in bringing the inventories to their present location and
condition. Cost is calculated using the weighted average method. Net realizable value represents the
estimated selling price less all estimated costs to be incurred in marketing, selling and distributior.
Inventory is physically verified, valued and as certified by the management.

8 Trade and Other Receivables

Trade receivables 4,957,346 4,778,479
Advance to suppliers 1,140,898 1,380,035
Prepayments 124,633 125,271
Deposits* 824,436 61,125
Vat refund 65,533 51,734

7,112,846 6,396,644

Trade receivables are stated at the amounts that they are estimated to realise.In the opinion of the

management there is no impairment and the receivables are good and recoverable as at 3 1* March 2025.
*Deposits includes term deposits of AED 755,511
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" MARCH 2025
9 Related Parties Balances and transaction
In the normal course of business, the company enters into various transaction with related parties.
Related parties represenit partners, directors and key management personnel of the company and entities
controlled, jointly controlled or significantly influenced by such parties. The prices and terms of these
transaction are agreed with the company's management.

The significant transactions entered into by the Company with related parties are as follows:

31/03/2025 31/03/2024
a) Due from related parties AED AED

M/s. KDU Marine Equipment Trading and Maintenance LLC 4,970,411 5,789,158
M/s. Marine Electricals India Limited* 4,650,169 777,549
M/s. Xantos Marine Limited 1,912,560 5,380,003
STI Srl 1,047,803 1,328,342
M/s. KDU World Wide Technical Services FZC 853,900 853,900
13,434,843 14,128,952

The above companies are under common ownership and the balances represent net amount receivable
from the advances given in the normal course of business.

The company has given advance of AED 1,047,803 to STI Srl (Italy) for their working capital
requirements.

*No independent confirmation from M/s. Marine Electricals India Limited has been received.

b) Due to related parties

M/s. Marine Electricals India Limited, Goa 762,925 .
M/s. Technology Venture Middle East Marine Services LLC 192,675 192,675
M/s. Technology Ventures Middle East FZC 184,631 184,631
M/s. KDU WorldWide Services Nigeria Limited 172,873 172,873

1,313,104 550,179

These amounts represent the net payable against the purchases made and interest free loans received in
the normal course of business.

10 Cash and Cash Equivalents

Cash in hand 46 19
Cash at bank 460,714 1,362,735
460,760 1,362,755
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" MARCH 2025

11 Share Capital

The capital of the Entity is AED 238,500 (Dirhams Two Hundred Thirty Eight Thousand Five Hundred

only), with limited liability, divided into 159 (One Hundred Fifty Nine) shares.

Name of shareholders No.of Shares Value of Total value
shares (AED)

M/s.Marine Electricals India Limited 149 1,500 223,500
Mr.Vinay Krishna Uchil 10 1,500 15,000
159 238,500

31/03/2025 31/03/2024

AED AED
12 Provision for Employees’' End Service Benefits

Opening Balance 72,859 60,059
Charged during the year 7,223 12,800
Paid during the year (48,764) -
31,318 72,859

The provision for staff terminal benefits is based on the liability that would arise if the employment of all
staff were terminated at the statement of financial position date and is calculated in accordance with the
UAE Federal Labour Law. The management considers these provisions as long-term obligations and has

accordingly classified them as long-term liabilities.

13 Bank Borrowings

Bank overdraft

4,110,759

6,717,677

The Entity has an approved overdraft limit of AED 4,720,000 at a minimum interest rate of 5.5% p.a.

14 Trade and Other payables

Trade payables 3,530,467 1,730,629
Advance from customers 479,320 415,885
PDC issued 45,370 98,571
Accrued expenses 13,300 36,750

4,068,457 2,281,835
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" MARCH 2025

15

16

17

18

19

Revenue
Revenue for the year

Cost of Revenue
Opening stock
Purchases
Closing stock
Direct expenses

Other Income
Other income

General & Administrative Expenses
Travelling expenses

Staff salaries & allowances

Foreign exchange loss

Bank charges

Bad debts

Rent

Directors remuneration - allowances
Legal & Professional charges
Insurance

Sales promotion

Utilities and Communication expenses
Office expenses

Visa expenses

Vehicle expenses

Finance Expenses
Interest
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31/03/2025 31/03/2024
AED AED
14,113,408 18,963,552
14,113,408 18,963,552
2,800,588 2,854,672
11,270,964 15,537,841
(3,133,621) (2,800,588)
788,940 623,347
11,726,871 16,215,272
> 136
y 136
304,533 305,109
247,673 380,865
167,490 178,252
109,370 53,949
93,717 -
82,549 77,128
82,344 159,280
61,257 245,995
54,654 42,952
49,003 68,172
25,486 25,993
13,584 13,074
12,728 7,445
4,850 6,500
1,309,238 1,564,714
332,599 367,495
332,599 367,495
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NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" MARCH 2025

20 Contingent liabilities and commitments
As at the end of the reporting period, inaddition to the business obligations which are under normal
course of business against which no loss is expected, the company has contingent liability amounting to
AED 643,459.66 against bank guarantees.

21 Financial instruments
This note presents information about the Company's exposure to each of the risks, the Company's
objectives, policies and processes for measuring and managing risk, and the Company's management of
capital.

Credit risk

The Company's exposure to credit risk at the end of the reporting period is indicated by the carrying
amounts of its financial assets, net of any applicable allowance for losses. The Company is exposed to
credit risk on its financial assets as follows:

31/03/2025 31/03/2024

AED AED
Trade receivable 4,957,346 4,778,479
Due from related parties 13,434,843 14,128,952
Cash & cash equivalents 460,760 1,362,755
18,852,949 20,270,186

Trade rececivables

The Company usually undertakes transactions with reputable customers and has established credit limits
for its customers on periodic reviews it carries out for this purpose. The Company provides an allowance
for impairment at the =nd of each reporting period that represents its estimate of incurred losses in
respect of accounts receivable. Deposits, advances and related party balances are held with reputable
parties.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The demographics of the Company's customer base, including the default risk of the industry
and country, in which customers operate, has less of an influence on credit risk.

Management has established a credit policy under which each new customer is analyzed individually for
creditworthiness before the Company's standard payment and delivery terms and conditions are offered.
Purchase limits are established for each customer, which represent the maximum open amount.

The Company establishes an allowance for impairment that represents its estimate of incurred losses in
respect of trade receivables. The collective loss allowance is determined taking into consideration the
current economic factors.
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MEL POWER SYSTEMS FZC
SAIF ZONE, SHARJAH - U.A.E

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 315" MARCH 2025
Financial instruments- Continued

The allowance account in respect of trade receivables is used to record impairment losses unless the
Company is satisfied that no recovery of the outstanding receivable is possible; at that point such amount
is considered uncollectible and hence written off.

Bank balances

With respect to credit risk arising from the other financial assets of the Establishment, including cash
and cash equivalents, the Establishment's exposure to credit risk arises from default of the counterparty,
with a maximum exposure equal to the carrying amount of these instruments. The credit risk on bank
balances is limited because the counterparties are banks with high credit ratings assigned by international
credit rating agencies. Given this, management does no expect these banks to fail on their obligations to
the Establishment.

Deposits

With respect to credit risk arising from the deposits of the Company, the exposure to credit risk ariszs
from default of the ccunter party, with a maximum exposure equal to the carrying amount of these
instruments.

Due from related parties
Due from related parties relate to transactions arising in the normal course of business and funding
activities.

Currency risk
There are no significart exchange rate risks as substantially all financial assets and financial liabilities
are denominated in Arab Emirates Dirham or US Dollar to which the conversation of Dirhams into US
Dollar is fixed.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes in market interest rates. The Company is not
exposed to interest rate risk.

Liquidity risk

Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations associated
with its short term financial liabilities at maturity date.

The company manages the liquidity risk through risk management framework for the Company's short,
medium and long term funding and liquidity management requirements by maintaining adequate
reserves, sufficient cash and cash equivalent to ensure funds are available to meet its commitments for
liabilities as they fall due.
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Financial instruments- Continued

The table below analyses the Company's remaining contractual maturity for its short term financial
liabilities based on the remaining period at the end of the reporting period to the contractual maturity
date. The amounts disclosed in the table are the contractual undisclosed cash flows. Balance due within
12 months equal or their carrying balances as the impact of discounting not significant. The contractual
maturity is based on the earliest date on which the Company may be required to pay.

31/03/2025 31/03/2024

AED AED
Trade payable 1,666,870 2,281,835
Due to related parties 550,179 550,179
2,217,049 2,832,014

Fair values of financial instruments ’
Financial instruments comprise of financial assets and financial liabilities

Financial assets consis: of cash and bank balances, other receivables and financial liabilities consist of
other payables.

The fair values of the fmancial instruments are not materially different from their carrying values.

Comparatives
Certain amounts for the previous year were reclassified to conform to current year presentation.

Financial Informations

Ratio 31/03/2025 31/03/2024

Gross Profit (Loss) (%) 16.91% 14.49%
Net Profit (Loss) (%) 5.28% 4.30%
Current Ratio (Times) 2.54 2.59

Accepted and Confirmed

For MEL POWER SYSTEMS FZC

CVEZ L
The ?gf an integral part of these financial statements.
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