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TECHNOLOGY VENTURES MIDDLE EAST (FZC)

P. 0. BOX: 9252

SAIF ZONE - SHARIAH - UNITED ARAB EMIRATES

THE DIRECTORS' REPORT

The Board has the pleasure in presenting the report and the audited financial statements of M/s
TECHNOLOGY VENTURES MIDDLE EAST (FZC) for the period ended DECEMBER 31, 2018,

PRINCIFAL ACTIVITIES:

The main activity of the company is trading of Ship and Boat Spare Parts and its related components,

FINANCIAL ANALYSIS
SUMMARIZED INCOME STATEMENT

Revenue

Less: Cost of revenue

Gross profit

Add: Other Income

Less: General, Administrative Expenses
Finance charges

Net profit [ (Loss) for the period

SUMMARIZED BALANCE SHEET

MNon current assets
Current assets

Less:

Current liabilities
Mon current liabilities
Total

Capital & Reserves

Share capital,Capital contribution and reserves

Retained earnings
Total

31-Dec-18 31-Dec-17
AED in Millions  AED in Millions
16.02 20.38
(12.02} (15.53)
4.00 4.85
1.34 1.11
(3.95) (3.53)
(0.05) (0.17)
1.34 _2.2'5
31-Dec-18 31-Dec-17
AED in Millions  AED in Millions
0.40 9.31
20.96 25.30
(10.04) (9.50)
(0.62) (D.66)
10.70 24.46
0.23 0.23
10.48 & 24.23
10.70 24.46
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BUSINESS OPERATIONS REVIEW

AP AP AR

The Company's total revenue for the period was AED 16,019,284/-(P.Y AED 2,038,198/-). The Board Is
optimistic about the prospects for ensuing years and expect to improve the performance of the Company.

BALANCE SHEET AMALYSIS
UTILIZATION OF EQUITY 31-Dec-18 31-Dec-17
AED in Millions  AED in Millions
1. Fixed assets 0.40 5.31
2. Met current asset less long term liabilities 10.30 15.14
Total 10.70 24.46
EQUITY 31-Dec-18 31-Dec-17
AED in Millions  AED in Millions
Capital account 0.23 0.23
Retained earnings 10.48 24.23
Total 10.70 24'&..

GOING CONCERN

The Financial Statements have been prepared on a going concern basis which assumed that the company
will continue to operate as a going concern for the foreseeable future. The manager gives hope and
expectations that the company has a glorious future ahead of them to continue in operational existence
for the foreseeable future,

PROPERTY, PLANT AND EQUIPMENT
The movement in the property, plant and equipment is set out in note no. 5 to the financial statements,

IMPENDING LITIGATION
There are no such matters pending that the company expects to be material in relation to its activities:

"

EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

In the opinion of the manager, no item, transaction or event of a material and unusual nature has occurred
between the end of the financial period and the date of report which is likely to affect, substantially the
result of the operations of the company for the financial period then ended.
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THE MANAGER
Mr. Anupram Valappil, the manager of M/s TECHNOLOGY VENTURES MIDDLE EAST (FZC), looks after the
day to day affairs of the company.

AUDITORS

The auditors, M/s TAMIM Chartered Accountants- Member of Allinial Global, United Arab Emirates are
willing to continue in office and resolution to re- appeint them will be proposed in the Annual General
Meeting (AGM).

MANAGER'S RESPONSIBILITIES

The company Law requires the management to prepare the financial statements for each financial period
which gives a true and fair view of the state of affairs of the company and of the net surplus/deficit for that
period.

The management is responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time, financial position of the company and to enable them to ensure that the financial
statements comply with the relevant governing laws.

ACKNOWLEDGMENTS

The directors wishes to place on record his appreciation of the services rendered by all the employees of
the company, his gratitude to the various departments of government, banks, business associates and
customers, distributors, auditors and suppliers for their support,
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Mr Yousuf Ahmed Mohammed Husain Almarzoogi

Dubai, UAE
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Independent Auditor's Report to the Shareholders of

M/s Technology Ventures Middle East (FZC)
P, Q. BOX: 9252
Saif Zone - Sharjah- UAE

Report on the audit of the financial statements
Opinion

We have audited the financial statements of M/s Technology Ventures Middle East (FZC), which
comprise the statement of financial position as at 31 December 2018, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting paolicies.

In aur opinion, subject to the above, the accompanying financial statements present fairly, in all material
respects, the financial position ofM/s Technology Ventures Middle East (FZC) as at 31 December 2018 and
its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards {“IFRSs").

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our

responsibilities under those standards are further described in the Auditor’s responsibilities for the oudit
of the financial statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional

Accountants (the "IESBA Code") together with the ethical requirements that are relevant to our audit of
the financial statements in the United Arab Emirates, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we would like to draw your attention to the Mote Mumber 10, Cash at
Bank and Maote Number 11, Related Party Transactions wherein the balances are subject to independent
confirmations.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs and in compliance with the applicable provisions of the Company’s
Articles/Memorandum of Association and the UAE Federal Law Mo. (2] of 2015 and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or Errlu'n'r.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to
cease aperati{':-ns, or has no realistic alternative but to do so.

Those charged with governance are responsibile for overseeing the Company’s financial reporting process.

TAMIM CHARTERED ACCOUNTANTS ——

ouBal
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Independent auditor's report on M/s Technology Ventures Middle East (FZC) (continued..)
Auditor's responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whale are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that Includes our opinion. Reassnable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 154s will
always detect a material misstatement when it exists, Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregste, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial staternents.

As part of an audit in accordance with 15As, we exercise professional judgment and
maintain professional skepticism throughout the awdit. We also:

* |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatemeant resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, fargery, intentional
omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit In order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's Internal contral,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are Inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

= Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
bl

transactions and events in a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial Information of the
entities or business activities within the Company to express an opinion on the financial
staternents, We are responsible for the direction, supervision and performance of the
audit. We remain solely responsible for aur audit opinion.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal contral that we identify during our audit.

{Auditar's report continued on next page.)
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Independent ouditor's report on M/s Technology Ventures Middle East (FZC) [continued..)
Report on other legal and regulatory requirements

We also confirm that, in our cpinion the financial statements:

i} includes, in all material respacts, the applicable requirements of the implementing
regulations oncerning the formation of legal companies at the Saif Zone,Sharjah Authority.

i} the Company has maintained proper books of account:

iii) we have obtained all the information we considered necessary for the purposes of our
audit:

iv) note 11 to the financial statements of the Company discloses material related party
transactions and the terms under which they were conducted;

v} the financial information included in the Directors’ report is consistent with the
Company's books of account;

vi] based on the infermation that has been made available to us nothing has come to our
attention which causes us to believe that the Campany has contravened during the

financlal year ended 31" December 2018 any of the applicable provisions of Saif
Zone,Sharjah Authority regulations or of its Articles of Association which would materially

affect its business or its financial position as at 31" December 2018,

vii) there is no social contributions made during the year.
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TECHNOLOGY VENTURES MIDDLE EAST (FZC)
P. 0. BOX: 9252
SAIF ZOME - SHARJAH - UNITED ARAB EMIRATES

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2018

ASSETS 31-Dec-18 31-Dec-17
Notes AED AED

Property, plant & equipment 5 123,027 117,249
Investments 5 276,855 9,197,040
Total Non Current Assets 399,882 9,314,289
Inventory 7 6,431,895 6,053,093
Advances, deposits & prepayments g 2,584 531 9,561,445
Accounts receivable 9 9,222,454 9,057,162
Cash in hand and at banks 10 642 466 628,330
Advance to director 11-A 3,247 -
Due from related parties 11-B 2,077,553 -
Total Current assets 20,962,146 25,300,088
Total Assets 21,362,028 34,614,378

Equity & Liabilities

Share capital 150,000 150,000
Retained earnings 10,478,521 24,233,514
Statutory reserve 75,000 75,000
Total Equity 10,703,521 24,458,514
Long term employee benefits 12 616,141 659,280
Tatal Non Current Liabilities 616,141 659,280
Advance from directors 11-C 450,780 -
Due to related parties 11-D 550,542 290,089
Bank borrowings 13 72,851 380,083
Accounts payable 14 8,479,547 7,568,230
Accruals and other payables 15 488,546 1,258,182
Total Current Liabilities . iﬂ,ﬂdz,ﬂﬁﬁ 9,496,584
Total Equity & Liabilities 21,362,028 34,614,378

{Notes an pages 8 to 23 form an integral part af these financial statemenrs,l.

We approve these Financial Statements and confirm that we are responsible for them, including
the selection of the accounting policies and making the judgment underlying them. We also
confirm that'we have made available all relevant accounting records and information for their
compilation.

FOR TECHNOLOGY VENTURES MIDDLE EAST (FZC)

’ ‘Alinial
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TECHNOLOGY VENTURES MIDDLE EAST (FZC)
P. 0. BOX: 9252
SAIF ZONE - SHARJAH - UNITED ARAB EMIRATES

COMPREHENSIVE INCOME STATEMENT
FOR THE YEAR ENDED 3157 DECEMBER 2018

31-Dec-18 31-Dec-17
MNotes AED AED

Sales 16 16,019,284 20,381,398
Less: Cost of sales 17 (12,022,377) {15,527,312)
Gross profit 3,996,907 4,854,086
Other income 18 1,341,39% 1,105,622

5,338,306 5,959,708
Less : General & Administrative Expenses
and Other Charges
General expenses 19 3,827,434 3,400,244
Depreciation of fixed assets 5 117,655 127,269
Finance charges 20 48,653 168,110
Total expenses 3,993,783 3,695,623
Net profit for the year 1,344,524 2,264,084

{Motes on poges & to 23 form an integral part of these financial statements)

Member af
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TECHNOLOGY VENTURES MIDDLE EAST (FZC)
SAIF ZONE - SHARIAH - UNITED ARAB EMIRATES
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER 2018

L L R

Shiare caital Statutory Retai .ned Total
reserve earnings
AED AED AED AED
As on 31/12/2016 150,000 75,000 21,969,430 22,194,430
Net profit for the year - - 2,264,084 2,264,084
As on 31/12/2017 150,000 75,000 24,233,514 24,458,514
Met profit for the year - - 1,344,524 1,344,524
Changes during the year = - {15,099,516) (15,099,516)
Ason 31/12/2018 150,000 75,000 10,478,521 10,703,521

{Notes an poges 8 to 23 form an integrol part of these finoncial statements)

Member of
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TECHNOLOGY VENTURES MIDDLE EAST (FZC)
SAIF ZONE - SHARIAH - UNITED ARAB EMIRATES

STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 315T DECEMBER 2018

Cash Flow from Operating Activities

A RETET SRR SRR AR RET AR SRR AT AT

Operating profit/{Loss) for the period

Depreciation of fixed assets

Profit on disposal of property, plant and equipment

Long term employee benefits

Operating Income Before Working Capital Changes
Increase} f Decrease in operating assets

Inventory

Advances, deposits & prepayments

Accounts receivable

Advance to director

Due from related parties

Increase / (Decrease) in operating liabilities

Advance from directors

Due to related parties

Accounts payable

Accruals and other payables

Met Cash Flow from Operating Activities

Cash Flow from Investing Activities
Purchase of property, plant and equipment

Proceeds from disposal of porperty, plant and equipment
Investments
Net Cash Outflow from Investing Activities

Cash Flow from Financing Activities

Bank barrowings
Retained earnings
Met Cash Inflow from Financing Activities

Net increase (decrease) in cash and cash equivalents

Add opening Cash and Bank Balances

Closing Cash and cash equivalents

31-Dec-18 31-Dec-17
AED AED
1,344,524 2,264,084
117,655 127,269
- 129,500)
(43,139) 69,982
1,419,039 2,431 835
(378,802) 195,848
6,976,964 (9,561,495}
(165,292) 2,229,879
(3,247) -
(2,077,553) 14,538,458
450,780
260,453 (14,994)
911,317 11,228,913)
{769,636) 1,258,182
6,624,023 9,848,799
(123,433) (5,245)
- 29,500
8,920,185 (9,197:040)
8,796,752 (9,172,785)
(307,132) (1,318,997)
(15,059,518) -
(15,406,648) (1,318,997)
14,127 - (642,984)
628,339 1,271,323
642,466 628,339

(Notes on pages 8 to 23 form an integral part of these financial statements)
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TECHMOLOGY VENTURES MIDDLE EAST (FZC)
P. 0. BOX: 9252

SAIF ZONE - SHARJAH - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMBER 2018

1 COMPANY'S NATURE, OPERATIONS AND OWNERSHIP
a) TECHNOLOGY VENTURES MEDDLE EAST (FZC) {"the Company") is a free 2one company with limited liability
incorporated and licensed at Sharjah Airport International Free Zone, Sharjah, pursuant to Emiri Decree no, {2)
of 1995, The company s operating under commercial license number 02608 issued an 23/10/2004 by the
Sharjah Airport International Free Zone Authority, Sharjah, United Arab Emirates. The registered office af the
company is P, 0. Box: 9252, Sharjah Airport International Free Zane, Sharjah, United Arah Emirates.

b} The main activity of the company is trading of Ship and Boat Spare Parts and its related components,

t) Share capital of the Company is Bhs, 150,000 (Dhs. One hundred fifty thousand anly), divided into 1,500 [One
thousand five hundred only) shares, the value of one share being Dirhams 100 {One hundred only).

During the period the shareholding pattern of the company has changed and the revised sharehaolding pattern
as per the Addendum to Memorandum & Articles of Association of the company dated 11/06/2018 is as follows:

Mame of Shareholders Mo. of Share |Value of Share Tnt{a;:;llue
Mr. Yousof Ahmed Mohammed Husain Almarzoogi 750 100 75,000
/5. MEL Power systems (FZC) 750 100 75,000
Total 150,000

2 BASIS OF PREPARATION

2.1 - Statement of compliance
Tha financial statements have been prepared in accordance with International Financial Reporting Standards
{IFRS') and the requirements of UAE Federal Law No. (2) of 2015

2.2 - Basis of measurement
The financial statements have been prepared under the historical cost convention unless otherwise indicated.

2.3 - Functional and presentation currency

These financlal statements are presented in United Arab Emirates Dirham (AED), the Entity's functional and
presentation currency and are rounded to the nearest value.

2.4 - Use of estimates and judgments

The preparation of financial statements in confarmity with IFRSs mﬁuires management to make judgments,
astimates and assumptions that effect the application of accounting policies and the reported amounts of
assets, liahilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised In the period in
which the estimates are revised and in any future periods effected.

Significant areas where considerable management judgment is required are disclosed along with accounting
policies.

'B' “Ainial
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2.5 - Going concern

The financial statements are prepared on a going concern basis which assumed that the Entity will continue to
operate as a going concern for the foreseeable future.,

2.6 - Comparative information

* The accounting policies and estimates adopted are consistent with those used in previous financial years.

* Certain comparative figures are regrouped and rearranged wherever necessary to conform to the
presentation adopted in these financial statements. Such reclassification do not affect previously reported net
income or shareholders' equity.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 - Changes in accounting policies

The accounting policies applied in the preparation of these financial statements are consistent with those
applied by the Entity in its annual audited financlal statements as at and for the year ended 31 December 2017,
except to the extent of impact of the 'New and revised IFRSs adopted on these financial statements' fram 1
January 2018, as set out in Note 4,

3.2 - Foreign currencies

The financial statements are presented in United Arab Emirates Dirham (AED), which is the Entity's functional
and presentation currency. Transactions in foreign currencies are recorded at the functional currency rate ruling
at the date of the transaction. Monetary assets and liabilities denomination in foreign currencies are converted
at the rate of exchange ruling at the date of financial position, The resultant foreign exchange gains and losses
are recognized in the Income statement,

3.3 - Property, plant and equipment
{a] Cost and valuation

Property, plant & equipment are stated at cost less accumulated depreciation and impairment, if any. Cost
Includes expenditure that s directly attributable to the acquisition or construction. Where items of property,
plant and equipment are subsequently revalued such revalued property, plant and equipment are carried at
revalued amounts less any subsequent depreciation thereon and impairment.

i

{b} Subsequent costs

Subsequent cost are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Entity and the
cost can ba raliably measured,

Cost of repairs and maintenance are charged to the statement of profit or loss during the period in which they
are Incurred.

(] Bepreciation

Depreciation on property, plant & equipment is provided on a straight line basis at the rates calculated to write
off the cost of each asset by equal annual instalments over its expacted useful life.

Management reviews the residual values and estimated useful lives at the end of each annual reporting period
in accordance with |AS 16 and 1AS 38, Management determined that current year expectations do not differ
from previous estimates based on its review. v

The rates of depreciation are based upon the following estimated useful lives: -

Furniture, fixtures and office equipments “ 5ypsarg
Tools 5 years
Motor Viehicles 3 years

'& “Alinial
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{d] Derecognition

An item of property, plant and eguipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognising of the asset {calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included In the statement
of profit or loss in the year the asset is derecognised.

3.4 - Intangible assets

Intangible assets are recognised if it is probable that the future economic benefits that are attributable to the
assets will flow to the Entity and the cost of the assets can be measured reliably. Accordingly, these assets are
stated in the statement of financial position at cost less accumulated amortisation and any accumulated
impairment losses,

Amortisation is charged on straight line basis over their estimated useful lives. The amortisation period and the
amortisation method is reviewed at the end of each reporting perlod, with effect of any change in estimate
being accounted for on a prospective basis.

3.5 - Inventories

Inventories are stated at the lower of cost and net realizable value. Cost |5 determined on the weighted average
basis. The cost of inventary comprises the cost of purchase and other costs incurred In bringing the inventory to
its present location and condition,

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion
and selling expenses,

3.6 - Impairment of non-financial assets

Assets that have an indefinite useful life are not to amortization and are tested annually for impairment. Assets
that are subject to amortization are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the asset's carrying amount exceeds its recoverable amount, The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which these are separately identifiable cash flows (cash-generating units). Mon-financial
assets that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

1.7 - Financial instruments

Financial assets and financial liabilities are recognised in the Entity's statement of financial pesition when the
Entity becomeas a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at falr value. Transaction costs that are directly
attributable to the acquisition ar Issue of financial assets and financial liabilities {other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

3.8 - Financial assets

]
Initiol recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets (other than financial assets at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financlal assets at fair value through profit or loss are recognised
immediately in profit or loss.

Subsequent classification ond measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
* Financial assets at amortised cost (debt instruments)

: “A\inial
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Impairment of financial ossets

The Entity has financial assets under "trade and other receivables” that are subject to the the expected credit
loss model under IFRS 9. The Entity has applied the simplified approach to measuring the expected credit losses
which uses lifetime expected losses allowance for all trade receivables and financial investments. To measure
the expected credit losses, trade receivables have been grouped based on similar credit risk characteristics and
days past due. The revised impairment methodology has not resulted in additional credit loss in trade
receivabiles,

Derecognition of financial assets
& financial asset (or, when applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognised when:
* The rights to receive cash flows from the asset have expired,
» Tha Entity retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in
full without material delay to a third party under a 'pass-through’ arrangement,
= The Entity has transferred its rights to receive cash flows from the asset and either:

- has transferred substantially afl the risks and rewards of the asset, or

- has neither transferred nor retained substantially all the risks and rewards of the asset,

but has transferred control of the assat.

Whan the Entity has transferred its right to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the
asset, the asset Is recognised to the extent of the Entity’s continuing involvement in the asset. Continuing
involvement that takes the form of a guarantee ovar the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Entity could be
required to repay.
SIGNIFICANT ACCOUNTING POLICIES (Contd...
1.9 - Financial liabilities

Initial recognition and measurement

Einancial liabilities are classified, at Initial recognition, as financial iahilities at fair valua through profit or loss,
lnans and borrowings, payables, or as derivatives designated as hedging Instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction casts,

The Entity's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
and derivative financial instruments,

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

= Financial liabilities at foir volue through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liahilities designated upon initial recognition as at fair value through profit o loss.

Financial llahilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Entity that are not
designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives
are also classified as held for trading unless they are designated as effective hedging instruments,

Gains or losses on liabilitizs held for trading are recognised in the statement of profit or loss.

Financial lizbilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in IFRS @ are satisfied. The Entity has not designated any
financial llability as at fair value through profit ar loss.
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* Loons and borrowings

Term Ioans are initially recognised at the fair value of the consideration received less directly attributable
transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method, Gains and losses are recognised in the interim conselidated income
statement when the liabilities are derecognised as well as through the amortisation process.

Derecognition of financial lakilities

The Entity derecognises financial liabilities when, and only when, the Entity's obligations are discharged,
cancelled or they expire. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, then the difference
in the respective carrying amounts is recognised in the interim consalidated income statement.,

3.10 - Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there Is a legally enforceable right to offset the recognised amounts and there is an intention to settle an a net
basis ar realise the asset and settle the liability simultaneously.

3,11 - Fair value of financial instruments

Management cansiders that the fair values of the Entity's financial assets and liabilities are not materially
different from their carrying values in the date of statement of financial pasition,

3.12 - Trade and other receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course
of business. If collection Is expected in one year or less {or in the normal operating cycle of the business if
longer), they are classified as current assets. If not, they are presented as non-current assets,

Trade recelvables are statad at the amounts that they are estimated to realize net of provision for bad and
doubtful receivables.

Allowance for doubtful debts

Allowance for doubtful debts is determined using a combinations of factors to ensure that the recelvables are
not overstated due to uncollectibility. The allowance for doubtful debts for all customers is based on a variety of
factors including the overall quality and ageing of the receivables, continuing credit evaluation of the customer's
financial conditions and collateral requirements from customers in certain circumstances, In addition, spacific

allowances for individual accounts are recorded when the Entity becomes aware of the customer's liability to
meet its financial obligations.

3.13 - Cash and cash equivalents

Cash and cash equivalents are defined as cash and bank balances that are readily convertible to known amounts
of cash and which are subjected to an insignificant risk of changes in values.

3.14 - Trade payables and accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liahilities iF‘pa',rment is due within one year or
less {or in the normal operating cycle of the business if langer). If 'nnr, they are presented as non-current
liabilities.

Trade payables are recognized initially at fair value and suhsequenti';r measured at amortized cost using the
effective interest method. '
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3.15 - Provisions
Provisions are obligations of the Entity where the timing or amount {or both} of the obligation is uncertain.

Provision are recognized when the business has a present legal or constructive abligation as a result of past
events, It is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made. Provisions are not recognized for future
operating losses.

3.16 - Borrowings

Borrowings are initially recognized at the fair value of the consideration received less directly attribute
transaction costs. After initial recognition, these are subseguently measured at amortized cost using the
effective interest method. Any difference between the proceeds (net of transaction costs) and the redemption
value iz recognized in the income statement over the period of the borrowings using the effective interast
method. Borrowings are classified as current liabilities unless the establishment has an unconditional right to
defer settlerment of the liability for at least 12 months after the date of financial position,

3.17 - Employee's end of service benefits

The Entity provides end of services benefits to its employees. The entitlement to those benefits is usually based
upon the employees' length of services and the completion of a minimum services period. The expected costs of
these benefits are accrued over the period of employment and in accordance with ULALE. Labour Law.

3.18 - Revenue recognition

Revenue from contracts with customers

IFRS 15 Revenue from Contracts with Customers outlines a single comprehensive model of accounting for
revenue arising from contracts with customers and supersedes current revenue recognition guidance found
across several Standards and Interpretations within IFRSs. It establishes a new five-step model that will apply to
revenue arising from contracts with customers.

Step 1 Identify the contract with a customer: & contract is defined as an agreement between two or mare
parties that creates enforceable rights and obligations and sets out the criteria for each of those
rights and obligations,

Step 2 Identify the performance cbligations in the contract: A performance obligation in a contract is a
promise to transfer a good or service to the customer.

Step 3 Determine the transaction price: Transaction price is the amount of consideration to which the Entity
expects to be entitled In exchange for transferring the promised goods and services to a customer,
excluding amounts collected on behalf of third parties.

Step d Allocate the transaction price to the performance aobligations in the contract: For a contract that has
more than one parformance obligation, the Entity will allocate the transaction price to each
performance obligation in an amount that depicts the consideration to which the Entity expects to be
entitled in exchange for satisfying each performance obligation.

Step 5 Recognise revenue as and when the Entity satisfies a performance.obligation.

The Entity satisfies a performance obligation and recognises revenue over time, If one of the following criteria is
met:

* The customer simultaneously receives and consumes the benefits provided by the Entity's performance as the
Entity performs; or

* The Entity’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or . x

* The Entity’s performance does not créate an asset with an alternative use to the Entity and the Entity has an
enforceable right to payment for performance completed to date.

Far performance obligations where one of the above conditions are not met, revenue is recognised at the point
in time at which the performance chligation is satisfied.
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3 SIGNIFICANT ACCOUNTING POLICIES {Contd...)

3.18 - Revenue recognition ({contd...)

The Entity has elected to apply the input method. The Entity considers that the use of input method, which
requires revenue recognition on the basis of the Entity's efforts to the satisfaction of the parfarmance
obligation, provides the baest referance to revenue actually earned. In applying the input method the Entity
estimates the cost to complete the projects in order to determine the amount of revenue to be recognised,
These estimates include the cost of providing infrastructure, potential claims by contractors and the cost of
meeting other contractual obligations to the customars.

When the Entity satisfies a performance obligation by delivering the promised Boods or services it creates a
contract asset based on the amount of consideration earned by the performance. Where the amount of
consideration received from a customer exceeds the amount of revenue recognised this gives rise to a contract
liahility,

Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes and duty. The Entity assesses its revenue
arrangements against specific criteria to determine if it is acting as principal or agent. The Entity has concluded
that it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits will
flow to the Entity and the revenue and costs, if applicable, can be measured reliably.

3.19 - Expenditure recognition

Expenses are recognised in the statement of income on the basis of a direct association between the cost
incurred and the earning of specific itemns of income. All expenditure incurred in the running of the business and
in maintaining the property, plant and equipment in a state of efficiency has been charged to the statermnent af
income. For the purpose of presentation of the statement of income, the "function of expenses” method has
been adopted, on the basis that it presents fairly the elements of the Entity’s performance.

4 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS {IFRS)

4.1- New and revised IFRSs adopted on these financial statements

A number of new or amended standards becama applicable for the current reporting period and the Entity
amended its accounting policies and make adjustments as a result of adopting the following standards:

* |FRS O Financial Instruments
= IFRS 15 Revenue from Contracts with Customers
* IFRIC 22 Fareign Currency Transactions and Advance Consideration
* Clarifications to IFRS 15 'Revenue from Contracts with Customers’
= Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2)
* Applying IFRS 9 'Financial Instruments' with |ERS 4 Insurance Contracts' {Amendments to [FRS )
* Transfers of Investment Property (Amendments to 145 am
* Annual Improvements to IFRS Standards 2014-2016 Cycle (Amendments to IFRS 1 and 145 28)
The nature and the impact of each new standard or amendment is desc ribed below:

# IFRS 9 Financial Instruments i

IFRS 9 sets out reguirements for recognizing and measuring financial assets, financial liabilities and some
contracts to buy or sell non financlal items. The standard replaces IAS 38 Financial Instruments: Recagnition and
Meagsurement N
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IFR5 3 was adopted without restating the comparative information, the reclassifications and the adjustments
arising from the new impairment rules are therefore not reflected in the comparative statement of financial
position as at 31 December 2017, but are recognized In the opening statement of financial pasition as at 1
January 2018.

The details of new significant accounting policies are summarized in the Notes 3.7 to 3.11

The nature and effect of the changes to the previous accounting pelicies are set out below:

The following table illustrates the original measurement categories under 145 39 and the measurement
categories under IFRS 9 for each class of Group's financial assets as at 01 January 2018

Classification Carrying amount {(AED)
Original Mew Original Impact of New
”"d:;m Under IFRS8  UnderiAS39  IFRSS  Under IFRS 9
Trade & other recelvables loanzand  Ameiseccazt 9,222,454 - 9,222 454
receivables
Bt it vl et v s Lcarjs and Amaortised cost 2,080,800 ) 2,080,800
receivablos
rtised
Cash and bank balances tomnsEnd  Ameitised:cost 642,466 : 642,466
receivables

The adoption of IFRS 9 has not had a significant effect on Entity's accouting policies for financial liabilities,

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) (Contd...)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes & comprehensive framework for determining whether, how much and when revenue is
recognised. It replaced IAS 18 Revenue , [AS 11 Construction Contracts and related interpretations.

The Entity has adopted IFRS 15 using the cumulative effect method (without practical expedients), with the
effect of initially applying this standard recognised at the date of initial application {i.e. 01 January 2018).
Accordingly, the information presented for 31 December 2017 has not been restated - Le. it is presented, as
previously reported, under 1AS 18, 145 11 and related interpretatians.

The impact of transition to IFRS 15 on retained earnings at 01 January 2018 is not material.

4.2 - New and revised IFRSs in issue but not yet effective

The Entity has not early applied the following new standards, amendmants and interpretations that have been
issued but not yat effective;

Effective for annual periods

New and revised IFRSs
beginning on or after

IFRS 16 Leases spacifies how an IFRS reporter will recognise, measure, present

and disclose leasas SRnpn iy
IFRS 17 Insurance Contracts ” 1 January 2021
IFRIC 23 Uncertainty over Income Tax Treatments 1 January 2019
Amendments to IFRS 9 Prepayment Features with Negative Compensation 1 January 2019
Amendments to 1AS 28 Long-term Interests in Associates ond Joint Ventures 1 lanuary 2015
Annual Impravemeants 2015-2017 Cycle - JFRS 3, IFRS 11, 1AS 12, & IA5 23 1 January 2019
Amendment to 185 19 Plan Amendment, Curtailment or Settlement 1 January 2019
Amendments to References to the Conceptual Framework in IFRS Standards 1 lanuary 2020
Amendments to IFRS 3 Definition of @ Business 1 January 2020
Amendments to 1AS 1 and 1AS B Definition of Material 1 January 2020
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5 PROPERTY, PLANT & EQUIPMENT

As At 31/12f2017
Additions during the year
As At 31/12/2018

Accumulated Depreciation

As At 31/12/2017
Depreciation
As At 31/12/2018

Net Book Value
As At 31/12/2017

As At 31/12/2018

Furniture,
fixtures and Motar
Tool . Total
office aee Vehicles
equipments
AED AED AED AED
(99,672 121,820 300,320 1,121,812
21,208 4,075 98,150 123,433
720,880 125,895 398,470 1,245,245
613,886 121,820 268,857 1,004,563
70,523 1,261 45,871 117,655
684,409 123,081 314,728 1,122 218
85,786 - 31,463 117,249
36,471 2,814 83,742 EE,DZT

in the opinion of the management there is no impairment to the net book value of the
Property, Plant & Equipment as at 31 December 2018,

-16-
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& INVESTMENTS 31-Dec-18 31-Dec-17
AED AED
M/s Technology Ventures Marine Equipment LLC - 8,893,532
M/s Techno Ventures Marine Spare Parts Ships Trading LLC, Abu Dhabi 29,286 -
M/s Technology Ventures Marine Equipment, Qatar - 55,939
M/s Technology Ventures Marine Equipment, Bangladesh 247,569 247,569
276,855 9,197,040
This amount shows investments made in group companies.
7 INVENTORY 31-Dec-18 31-Dec-17
AED AED
Inventory 6,431,895 6,053,093

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and those
overheads that have been incurred in bringing the inventories to their present location and condition. Cost is
calculated using the weighted average method. Net realizable value represents the estimated selling price less
all estimated costs to be incurred in marketing, selling and distribution. Inventary is physically verified, valued

and as certified by the management,

8 ADVANCES, DEPOSITS & PREPAYMENTS 31-Dec-18 31-Dec-17
AED AED
Advance to employees 354,445 419,513
Depaosits 208,981 241,797
Prepayments 76,149 80,157
Advance to suppliers 598,946 178,059
Tax refund 26,615
Other receivable 1,279,295 8,641,969
2,584,531 9,561,495
9 ACCOUNTS RECEIVABLE 31-Dec-18 31-Dec-17
AED AED
Trade debtors . ' 9,323,998 9,158,706
Less: Provision for doubtful debts (101,544) (101,544)
9,222,454 9,057,162
AGEING OF ACCOUNTS RECEIVABLE )
less than one year 5,220,213 6,617,792
more than one ',;'ear 4,002,241 2,438,370
9,222,454 9,057,162
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Although the debtors' balance are not confirmed, the management considers the receivables to be good and
realizable.

Accounts receivable are stated net of any required provision and are short term in nature, fair value
approximates carrying value,

The company's terms of sale require the amounts to be paid within 60 days of date of invoice.

10 CASH IN HAND AND AT BANK
Cash and cash equivalents included in the statement of cash flows comprise of the following balance sheet

amounts:
31-Dec-18 31-Dec-17
AED AED
Cash in hand 32,077 80,618
Cash at bank 533,636 47,072
Margin deposit 76,753 57,862
642,466 185,552
Fixed deposit - 442 787
642,466 628,339

— ——

The above bank balances are not directly confirmed by the bank. However, we have verified the balances with
the bank statements wherever available.

11 RELATED PARTY TRANSACTIONS

Related parties represent associated companies, sharehalders, directors and key management personnel of
the Company and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of these transactions are approved by the Company’s management.

The Company, in the ordinary course of business, enters into transactions with other business enterprises that
fall within the definition of related parties contained in International accounting standard 24. Such

Lransactions are made on terms and conditions believed by the Company to be comparable to those that
could be obtained from third parties. The amaounts due from related parties are follows,

A} ADVANCE TO DIRECTOR 31-Dec-18 31-Dec-17
AED AED
Mr. Yousof Ahmed Mohammed Husain Almarzoogi ' 3,247 -

This amount represents the advance given by the Company to director in the ordinary course of business
which neither bear interest nor has any definite repayment schedule,
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B) DUE FROM RELATED PARTIES 31-Dec-18 31-Dec-17
AED AED

M/s Marine Electricals FZC 14,175 -
M= TVD KDU World Wide Technical Services FZC 771,237 E
M,/s TVD Techno Ventures Trading WLL 23,606 &
M/s TVD Marwan Shiping & Trading Co LLC 42,634 -
M/s Marine Electricals (1) Pvt Ltd 711 =
M/s Brook Marine Equipment Trading LLC 1,187,339 -
/s Marwan Shipping & Trading Co. L.L.C 352,344 -
M/s Brook Marine Equipment Trading FZC 110,696 -
/s Techno Venture Trading WLL 268,810 x
2,077,553 -

The above amounts represent the net receivable from related parties in the normal course of business.

€) ADVANCE FROM DIRECTORS 31-Dec-18 31-Dec-17
AED AED

Mr. Anupram 405,780 -

Mr. Marwan 45,000 -
450,780 -

This amount represents the advance given to the Company by the director in the ordinary course of business
which neither bear interest nor has any definite repayment schedule.

D) DUE TO RELATED PARTIES 31-Dec-18 31-Dec-17
AED AED
M/s Nico International - 287,589
M/s DMC Dart Automation - 2,500
M/s Marine Electrical (1) P LTD 128,021 ' -
M/s TVD Brook Marine Equipment Trading FZ2C 1,838 .
/s TVD KDU Marine Equipment Trading LLC ) 238,392 -
M/s TVD Marine Electrical (1) P LTD : 169,774 -
M/s KDU Marine Equipment Trading and Maintenance L.L.C 11,550 -
M/s Techno Venture Trading WLL ' 968 .
550,542 290,089

The above amount represents the net payable to related parties in the normal course of business.

The related party balances are subject to confirmations.

Member of
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12 STAFF TERMINAL BENEFITS

Gratuity

13 BANK BORROWINGS

Vehicle loan
Overdraft

The above balances are subject to independent confirmation from the bank.

14 ACCOUNTS PAYABLE

Trade creditors

15 ACCRUALS AND OTHER PAYABLES

Accrued expenses
Staff loans and advances
Advance fram customers

Other payable

16 SALES

Trade revenue

Service revenue

17 COST OF SALES

Opening stock
Add: Purchase including direct expense

Less: Closing stock

31-Dec-18 31-Dec-17
AED AED
616,141 659,280
31-Dec-18 31-Dec-17
AED AED
72,951 189,753
- 190,330
72,951 380,083
31-Dec-18 31-Dec-17
AED AED
8,479,547 7,568,230
31-Dec-18 31-Dec-17
AED AED
45,133 336,606
330,479 -
103,707 521,576
9,227 -
488,546 1,258,182
31-Dec-18 31-Dec-17
AED AED
15,435,673 19,652,498
583,811 728,900
16,019,284 20,381,398
31-Dec-18 31-Dec-17
AED AED
6,053,093 6,248,941
12,401,179 15,331,464
(5,431,895) (6,053,093)
12,022,377 15,527,312
Member of
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OTHER INCOME 31-Dec-18 31-Dec-17
AED AED
Interest income - 3,441
Exchange gain 597,207 362,797
Mizcellaneous incame 744,192 739,384
1,341,399 1,105,622
GENERAL & ADMINISTRATIVE EXPENSES 31-Dec-18 31-Dec-17
AED AED
Salary & allowances 2,053,353 1,646,118
Management expenses 390,000 368,500
Rent 22,000 113,031
Other general and administrative expenses 1,362,082 1,272,595
3,827,434 3,400,244
FINANCE CHARGES 31-Dec-18 31-Dec-17
AED AED
Interest 22,888 146,364
Bank charges 25,805 21,746
48,693 168,110
FINANCIAL INSTRUMENTS

21.1 CAPITAL RISK MANAGEMENT
The Entity manages its capital on a basis that it will be able to continue as a going concern while maximising
the return to the shareholders through the optimization of the equity balance.

21.2 CATEGORIES OF FINANCIAL INSTRUMENTS

31-Dec-18 31-Dec-17
Financial Assets AED AED
Inventory 6,431,885 6,053,093
Due From Related Parties 2,080,800 -
Trade and Other Receivables 11,806,986 13,618,657
Cash and Bank Balance ) | 642,466 628,339

20,962,146 25,300,089

Financial Liobilities

Bank borrowings 72,951 - 380,083
Due To Related Parties 1,001,322 290,085
Trade and other paybles 8,968,023 8,826,412

10,042,366 9,496,584

Financial instruments comprise of financial assets and financial liabilities. T
ERRar o
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21.3 FINANCIAL RISK MANAGEMENT OBJECTIVES

The Entity is exposed to the following risks related to financial instruments. The Entity has not framed formal
risk management policies, however, the risks are monitored by management on a continuous basis.

a) Credit Risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial

loss to the Entity, and arises principally from the Entity's trade and other receivables and bank balances.

The Entity has adopted a palicy of only dealing with creditworthy counterparties, for whom the credit risk is
assessed to be low. The Entity attempts to control credit risk by monitoring credit exposures, setting credit
limits for non-related counterparties and monitaring outstanding receivables.

Balances with banks are assessed to have low credit risk of default since these banks are highly regulated by
the central banks of the respective countries.

b) Liguidity Risk

Liquidity risk is the risk that the Entity will be unable to meet its funding requirements, The Entity limits its
liguidity risk by ensuring adequate cash from operations and availability of bank facilities.

The table below summarises the maturities of the Entity's undiscounted financial liahilities as at 31 December
2018 and 31 December 2017 based on the contractual payment dates.

Carrying value  Lessthan 1 More than 1

year year

31-Dec-18 AED AED AED
Mon-derivative financial liabilities
Bank borrowings 72,951 . 72,851
Due to related parties 1,001,322 1,001,322 =
Trade and other payablas 4,968,093 8,968,093 -

10,042,366 9,969,415 '.-'Z,Edﬁl_
31-Dec-17 o
Mon-derivative financial liabilities
Bank borrowings 380,083 - 380,083
Due to related parties 290,089 290,089
Trade and other payables 8,826,412 8,826,412 -

9,496,584 9,116,501 . 380,083

c) Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates, ;

The Entity is exposed to interest rate risk on it's interest bearing borrowings.

d) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

Member of
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The Entity is not exposed to currency risk as all the assets and liabilities are denominated in the reporting
currency AED.

22 CONTINGENT LIABILITIES
Except for the ongoing business obligations which are under normal course of business against which no loss
is expected, there has been no other known contingent liabilities or capital commitments on Company's
account as of balance sheet date.
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